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Massive tourism GST increase must be
reinvested
Tourism Industry Aotearoa is calling on the Government to reinvest some of the
massive tax windfall it has received from the tourism boom to ensure the longterm sustainability of the industry.
The annual Tourism Satellite Account, the official measure of the value of the
visitor economy, was released today. It shows the Government’s collection of
GST from international visitors has increased to $1.1 billion, a 20.4% increase on
the previous year.
When GST paid by domestic travellers is included, the total GST take from
annual tourism spending has risen to $2.8 billion.
TIA Chief Executive Chris Roberts says the figures debunk the myth that visitors
are not paying their way.
“International visitors spent $14.5 billion in the year to March, with $1.15 billion
of that going directly to the Government in GST. Those same visitors also
generated other income for the Government, including the new border clearance
levy, petrol tax, the income taxes paid by the 188,000 people directly employed
in tourism, and the company taxes paid by the thousands of businesses servicing
visitors. Our biggest tourism business, Air New Zealand, paid the Government
$460m in taxes and dividends this year,” Mr Roberts says.
“The Government does invest to attract visitors to New Zealand, through
Tourism New Zealand. It also funds some of the facilities used by visitors,
primarily through the Department of Conservation and the new $3m a year
Tourism Facilities Fund.
“But no matter how you calculate it, the Government’s income from international
visitors is many, many times greater than the costs incurred in attracting and
looking after them.
“Nobody is making more money from the tourism boom than Bill English and
Treasury.”
Mr Roberts says the Government needs to reinvest some of its windfall profit to
ensure ongoing success.
“With tourism growth set to continue, the Government needs to play its part in
providing the infrastructure to support that growth. The private sector is doing
its bit, with hundreds of millions of dollars being spent on upgraded and new
accommodation, attractions and activities.
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“However, some regions with small populations, along with a few tourism hotspots, face major challenges and capital constraints. They need more of a
helping hand from Government.
“The Facilities Fund is only just scratching the surface. It could be significantly
expanded to deliver real long-term benefits for the regions of New Zealand and
this country’s overall economic prosperity.
“We need to invest now to ensure future success.”
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Tourism in New Zealand is a $95 million per day industry. Tourism delivers around
$40 million in foreign exchange to the New Zealand economy each day of the year.
Domestic tourism contributes another $55 million in economic activity every day.
Tourism is New Zealand’s biggest export earner, contributing $14.5 billion or
20.7% of New Zealand’s foreign exchange earnings (year ended March 2016).
13.2% of the total number of people employed in New Zealand work directly or
indirectly in tourism. That means 332,322 people are working in the visitor
economy.
The Tourism 2025 growth framework has a goal of growing total tourism revenue
to $41 billion a year by 2025.

Visit www.tia.org.nz for more information
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